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Retail Market - Key Trends Snapshot

Retail Market

Overview: Bolstered by continued resilience of consumer spending, demand for retail space is
robust. Positive net absorption resumed to close out 2024 statewide, and rent levels continue to
climb in most metro regions in Virginia. Overall vacancy levels remain tight and the new

construction pipeline continues to drift downward. % chg
Absorption: The retail sector saw positive absorption at the end of 2024 with nearly 694,000 sq ft
of space absorbed. Across the state, large/big box retail accounted for most of the absorbed sa.-Jt
space. The local market with the highest absorption level in Q4 was Hampton Roads (306,000 sq
ft). Blacksburg and Harrisonburg were the only local markets to experience negative absorption pet
this quarter. point
S per
Vacancy Rate: Statewide, the retail vacancy rate was 3.7% in Q4 2024, unchanged from a year sq. ft
ago. Limited availability and a drop-off in new construction have kept rates stable. Vacancy rates
for small/neighborhood and large/big box retail have also stayed the same over the past year. At s ft
4.5%, Hampton Roads and Charlottesville had the highest vacancy rate in the fourth quarter while
Harrisonburg had the lowest rate at 1.4%.
sq. ft
Rent: Demand for retail space in Virginia held firm leading to an increase in rent prices. Rent went
up 4.3%, bringing the overall statewide price for retail space to $17.79 per sq ft, the highest it has
been in over 12 years. Large/Big Box retail had the biggest increase in rent growth this quarter at
6.1%. There was double digit rent growth in Harrisonburg and Charlottesville in Q4 compared to a
year ago.

Supply+ Deliveries: Retail deliveries fell in the fourth quarter with about 215,000 sq ft of retail
space, down 46.8% from the same time last year. New construction also fell this quarter,
decreasing by 17.9%. Both Hampton Roads and Northern Virginia accounted for the majority of
delivered and under construction retail space in the final quarter of 2024.

Retail-Supporting Job Sectors
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Source: CoStar (data accessed January 9, 2025), Virginia REALTORS®




AVirginia
Retail Market - Rent Trends Q4 | Rictiions

RETAIL

Market Report

VI R G I N IA (Statewide)

Full Service Rent ($ per sq. ft) WALL B SMALL/NEIGHBORHOOD RETAIL LARGE/BIG BOX

S per sq. ft

OT'€TS

,___________________________

2022 Q1 2022 Q2 2022 Q3 2022 Q4 2023 Q1 2023 Q2 2023 Q3 2023 Q4 2024 Q1 2024 Q2 2024 Q3 2024 Q4
o, H 0 .
% Change, Full Service Rent (YoY % change) Q4-2024 by MSA: % Change, Full Service Rent (YoY % change)
16.0%
—ALL =SMALL/NEIGHBORHOOD RETAIL LARGE/BIG BOX % change
Harrisonburg MSA 12.8%
11.0%

Charlottesville MSA

6.0% 6.1% Lynchburg MSA
% 23%
/§/\/>V/- W 3.1% Richmond MSA
1.0% = "\ \/
\—/

11.2%

Hampton Roads

% change full service rent

4.0% Northern VA

Winchester MSA

-9.0%
NN N NN NDNDNDNDNDNDNDNDNDNDNDNN N Blacksburg MSA -1.7%
©O O O O O O O O O OO0 O O O O O O O 9O o
RRRRN N NN NN RNRNONRNRONNRNONRRO NN
©O © O O kL P P L NNNNWWW®WS B & B
S222R2RRRRRRERRRRR2RRER Roanoke VA 17%

Source: CoStar (data accessed January 9, 2025), Virginia REALTORS®



1 AVirginia “
Retail Market - Vacancy Trends Q4 | Ao

RETAIL

Market Report

VI R GI N IA (Statewide)

I 1
Vacancy Rate (%) mALL  mSMALL/NEIGHBORHOOD RETAIL LARGE/BIG BOX | |
7.0% i i
< 6.0% ; :
3 5.0% i |
S 4.0% : !
§ 3.0% i i
g 2.0% ; i
> 1.0% i I
0.0% : :
2022Q1 2022Q2 2022Q3 2022Q4 2023Q1 2023Q2 2023Q3 2023Q4 2024Q1 2024Q2 2024Q3 ! 2024Q4 |
Vacant Inventory (sq. ft) Q4-2024 Retail Vacancy Rate by MSA
mmm SMALL/NEIGHBORHOOD RETAIL LARGE/BIG BOX - - -ALL
oo e em e .
----------------- =
15,000,000
g
5,000,000 10731,929 =" Roanoke MSA
. oo bynchburg s
0
N N N N N N N N N N N N
S 8 8 8 B S 8 B S 8 B S winchester msA |
N N N N w w w w £y £y E) H
O o o o o o o ©) O O o o
o L o Nooowe R Harrisonburg MSA

Source: CoStar (data accessed January 9, 2025), Virginia REALTORS® 6



Virginia
Q4 ‘ aREALTORSa

M SA H S

METROPOLITAN STATISTICAL AREA

¢

Winchester 9
MSA

Northern
Virginia §3

Harrisonburg

MSA 9

Charlottesville
MSA 9
9 Richmond y
Lynchburg MSA % \

9 Roanoke  MSA TN

Blacksburg s

MSA

Hampton 9 )
Roads :

Snapshot of Retail Market Conditions Around Virginia




Retail Market - MSA Trends Q4 Ao

RETAIL

Market Report

9 NORTHERN VIRGINIA Net Absorption (sq. ft)
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Source: CoStar (data accessed January 9, 2025), Virginia REALTORS®
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9 RICHMOND MSA Net Absorption (sq. ft)
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Source: CoStar (data accessed January 9, 2025), Virginia REALTORS®
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@ HAMPTON ROADS Net Absorption (e f
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9 ROA NOKE MSA Net Absorption (sq. ft)
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@ LYNCHBURG MSA Net Absorption (.
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@ CHARLOTTESVILLE MSA Net Absorption (s i
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Source: CoStar (data accessed January 9, 2025), Virginia REALTORS® 13



Retail Market - MSA Trends Q4 Ao

RETAIL

Market Report

9 BLACKSBURG MSA Net Absorption (sq. ft)
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9 WINCHESTER MSA Net Absorption (sq. ft)
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9 HARRISONBURG MSA Net Absorption (sq. ft)

100,000
Local Market Indicator Dashboard

Q4-2024 YoY Chg 50,000
Total Inventory (sq. ft, millions) 6.8 0 % chg “:_ 0
Vacancy Rate (%) 1.4% Pf‘f (50,000)
points
(100,000)
Net Absorption (sq. ft) (6,119) sq. ft
Vacancy Rate (%)
Avg Full Service Rent (S / sq. ft 14.63 $persq.ft
g (>/sa. ft) $ 4.0% 3.4% 3.5%
_ 3.5%
L R 3.0% 2.1%
Deliveries (sq. ft) 0 0 sq. ft 2 2.5% 1.6%
< 2.0% 1.4%
S 1.5%
Under Construction (sq. ft) 74,000 74,000 ErN; §1.0%
0.5%
0.0%
N N N N N N N N N N N N N N N N N N N N
S B B 8B S B R B S S B B R O M B R R ° ©
H HYP-y"H O O O O kP P B KRB N N N N W w w w > &> & b
Under Construction & Net Deliveries (sq. ft) o0 orl: - S 5 cBES S SEEE 5 A
R N W B RPN WD P, NW P P NWPSE R, NW S
80,000
Under Construction SF W Deliveries SF
70,000
Full Service Rent (S per sq. ft
60,000 $20.00 Sp q. ft)
_ 50,000
& 40,000 & $
g $14.53 14.63
30,000 2 $15.00 , $13.33
20,000 e
W
10,000 . ‘
0 $10.00

N N N N N DN DNDNDNDNDNDNDNDNDNDNDNDNDNNDN
OO0 0000000000000 O0O0 o o O B 3B 3B B EBEEEEIEBEBE IR
NN NN N DN DN DNDNDNDNDNDNMNDNDNDNDNDNDNNMNNNMNNNDN e T S T N TR NG S N TR NG S N T NG SR N TR NG SR NG TR NG SR NG SR NG SR NG SR NG SR NG SR NG SR NG S NG
CoocOoOr P PP NNNNUWWWWWMELRRLH ©O O © O R R Rh kB N N N N W W W W & > & »
OO0 OO O0LOLOLLOLLOLLOLLOLOOLOLLOLLOLLOLLOLO
°PRERRRRRRRRRRRRRRRER 28 R2R2R82R2R8R2R2RRRRRRR

Source: CoStar (data accessed January 9, 2025), Virginia REALTORS®




The Virginia REALTORS® association is the
largest professional trade association in
Virginia, representing 38,000 REALTORS®
engaged in the residential and commercial
real estate business. The Virginia
REALTORS® association serves as the
advocate for homeownership and private
property rights and represents the interests
of real estate professionals and property
owners in the Commonwealth of Virginia.

NOTE: The term REALTOR® is a registered
collective membership mark that identifies
a real estate professional who is a member
of the National Association of REALTORS®
and subscribes to its strict code of ethics.

All inquiries regarding this report may be
directed to:

Robin Spensieri

Virginia REALTORS® Vice President of
Communications and Media Relations
rspensieri@virginiarealtors.org
404-433-6015

Data and analysis provided by Virginia
REALTORS® Chief Economist.

The numbers reported here are based on
data from CoStar.
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