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Retail Market - Key Trends Snapshot

Retail Market

Overview: The retail real estate market showed some signs of moderating in the third quarter.
Absorption levels turned negative for just the second time in the last eight quarters and the
construction pipeline dipped slightly from the third quarter a year ago. It’s still a tight market
though with vacancy rates low and holding firm at the state level. Rents continue to climb overall,
mostly driven by larger retail spaces.

Absorption: After experiencing positive net absorption last year, levels fell in Q3 2024 with -
176,329 sq ft. Richmond (-84,880 sq ft) and Blacksburg (-84,040 sq ft) had the sharpest drop of

net negative absorption this quarter while Hampton Roads had the highest amount (82,816 sq ft).

Vacancy Rate: Retail vacancy remains low in Virginia with the rate at 3.8%, indicating a there is
still strong demand for space. Large/Big Box retail saw vacancy rates go from 5.1% in Q3 2023 to
4.9% in Q3 2024. The metro areas with the highest vacancy rate this quarter were Hampton
Roads and Charlottesville.

Rent: Rental prices for retail space remain elevated in the state due to low vacancy rates. Full-
service rent went up 2.6% from last year. Small/ neighborhood retail saw rent go down 3.2% in
the third quarter. Richmond saw rent increase the most this quarter going up 10.7%, while prices
in Blacksburg dipped 9.5% from a year earlier.

Supply + Deliveries: Both deliveries (-59.1%) and construction (-3.2%) of retail space fell this
quarter. Northern Virginia was the metro area with the largest amount of delivered (30,570 sq ft)
and under construction retail space (422,625 sq ft).

RetaiI-Supporting Job Sectors (% Chg Jul-24 to Aug-24, seassonally asjusted)
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9 NORTHERN VIRGINIA Net Absorption (sq. ft)
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9 RICHMOND MSA Net Absorption (sq. ft)
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9 ROA NOKE MSA Net Absorption (sq. ft)
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9 BLACKSBURG MSA Net Absorption (sq. ft)

150,000

Local Market Indicator Dashboard 100,000
Q3-2024 YoY Chg 50,000
Total Inventory (sg. ft, millions) 9.4 %Chg “:_ 0
K S S
(50,000) N N
Vacancy Rate (%) 3.0% 1.0%  [gH o o)
points (100,000) = ©
(150,000)
Net Absorption (sq. ft) (84,040) sq. ft
Vacancy Rate (%)
Avg Full Service Rent (S / sq. ft) $11.37 $persq~ft 6.0%
. (0]
< 5.0% 4.2%
Deliveries (sq. ft) 0 0 sq. ft >
& 4.0%
o
S 3.0%
Under Construction (sq. ft) 20,000 msq ft 3
< 2.0%
1.0%
N N N N N N N N N N N N N N N N N N N N
o o o o o o o o o o o o o o o o o o o o
Under Construction & Net Deliveries (sq. ft) b &5 S s R BREBERSNERENLE®LRERERS
>a- O D0 O P O O O P HOL O PO O O O P O P O P
I | ] N w Ea [ N w D [ N w I |l N w I |l N w
90,000 _ oo
80,000 Under Construction SF M Deliveries SF
70,000 Full Service Rent (s per sq. ft)
60,000 $19.00
& 50.000 $17.00
; ' = 13.56
2 40,000 < $15.00 » $12.33 $12.36 $12.57
? $13.00 $11.37
30,000 5 211.00
20,000 - $9'oo
10,000 $7:oo
N N N N N N N N N N N N N N N N N N N N
SSSSSSRRRSSRSSSSREBRSR 2 8 8 9 989 98 8 888 888 8888 8 98
L O OoOoOor kP ENNNNWWWWWLR-~L-H O © © © © P P P P N N N N W W W W ~ & »
RRRRRRRRRRRRRRRARERSE R2RE2RRRR2RRRBRRRRERRERE

Source: CoStar (data accessed October 7, 2024), Virginia REALTORS®




Retail Market - MSA Trends Q3 | Ao

RETAIL

Market Report

9 WINCHESTER MSA Net Absorption (sq. ft)
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9 HARRISONBURG MSA Net Absorption (sq. ft)
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The Virginia REALTORS® association is the
largest professional trade association in
Virginia, representing 38,000 REALTORS®
engaged in the residential and commercial
real estate business. The Virginia
REALTORS® association serves as the
advocate for homeownership and private
property rights and represents the interests
of real estate professionals and property
owners in the Commonwealth of Virginia.

NOTE: The term REALTOR® is a registered
collective membership mark that identifies
a real estate professional who is a member
of the National Association of REALTORS®
and subscribes to its strict code of ethics.

All inquiries regarding this report may be
directed to:

Robin Spensieri

Virginia REALTORS® Vice President of
Communications and Media Relations
rspensieri@virginiarealtors.org
404-433-6015

Data and analysis provided by Virginia
REALTORS® Chief Economist.

The numbers reported here are based on
data from CoStar.

Cover Photo: ©CarolynFranks/Adobe Stock
TOC Graphic: enewb1/Adobe Stock

Virginia

a REALTORS'




	R - Cover Page
	R - Key Trends Snapshot
	R - Table of Contents
	R - Absorption & Construction
	R - Rent
	R - Vacancy
	R - MSA Trends
	R - Northern VA
	R - Richmond MSA
	R - Hampton Roads
	R - Roanoke MSA
	R - Lynchburg MSA
	R - Charlottesville MSA 
	R - Blacksburg MSA
	R - Winchester MSA
	R - Harrisonburg MSA
	R - Back Cover

