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@Market Indicator Dashboard

YoY Chg Q2-2024 Indicator

Office Market

Overview: The office market in Virginia continues to adapt to changing demand conditions as hybrid
work schedules are translating to smaller office footprints in some job markets around the state.
Absorption continues to trend negative, and construction has been sluggish. Vacancy rates have been
elevated but stable, and rents growth continues to be a factor in some regional markets. % chg 417.1 Total Inventory

(sq. ft, in millions)

Absorption: The office market continues to struggle as demand remains negative with a total of -

227,921 sq ft of space absorbed. Class B/C buildings saw positive absorption for the first time since Z‘Zﬁ
the end of 2022 with 116,335 sq ft of office space. Northern Virginia had 326,911 sq ft of negative

office space absorbed mostly from Class A buildings. The metro area with the highest absorption level pct

was Hampton Roads with 139,810 sq ft. point

0.2 Net Absorption

(sq. ft, in millions)

0.6% 13.0% ?;)z;\cancy Rate

year. Vacancy rates in Northern Virginia reached a multi-year high this quarter at 17.3% while sq.ft (> persq. )

Harrisonburg vacancy rates were at a record low at 3.2%.
sq. ft

millions

New Supply Delivered
0.6 (sq. &, inmill

sg. ft, in millions)
Rent: Despite high vacancy rates, rent continued to increase across the state at $31.72 per square

foot, up 1.5% from the previous year. Rent went up for both office class types, but Class B/C buildings
had the biggest increase at 2.2%. There were only two markets that saw negative rent growth this sq. ft

millions

Under Construction

2.3

-1.4
Vacancy Rate: In Virginia, the vacancy rate hit 13% in Q2 2024, 0.6 percentage points higher than last ~ ©per 531_72 Gross Rent
-1.6

(sq. ft, in millions)

guarter, Winchester at -0.8% and Lynchburg at -0.9%.

Supply+Deliveries: The amount of office space under construction declined 5.4% in Q2 with 2.25

million sq ft. Richmond had the highest level of office construction in the second quarter with 1.12 |III\ Economic Indicator Dashboard

million sq ft, mostly from Class A building construction. Northern Virginia delivered the largest

amount of newly built office space at 528,956 sq ft. MoM Chg May-24 Indicator
% chg 4.2 Tota.I.Jobs, V|rg|n|a.
(in millions, seasonally adjusted)
Office-Supporting Jobs, Virginia
. . % ch 1%
Office-Supporting Job Sectors (#Chg Apr-24 to May-24 , seasonally adj.) e 1.1 (in millions, seasonally adjusted)
o — pct Unemployment Rate, Virginia
< -0.1% 0, ’
o § Z Z'SJJ 400 200 point 0:4% 2.7% (% seasonally adjusted)
o ::) T 900 — QoQ Chg Q1-2024
ln_c = -1,500 pct 1.4% Gross Domestic Product, U.S.
State/Local Finance & Federal Admin Prof/Tech point 70 (seasonally adjusted annual rate)
Govt Insurance Govt Services Services

Source: CoStar (data accessed July 5, 2024), U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, Virginia REALTORS®
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Net Absorption (sq. ft)
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Source: CoStar (data accessed July 5, 2024), Virginia REALTORS®
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Gross Rent (s per sq. ft)
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Snapshot of Office Market Conditions Around Virginia
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Office Market - MSA Trends

¢ NORTHERN VIRGINIA
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Source: CoStar (data accessed July 5, 2024), Virginia REALTORS®
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9 RICHMOND MSA Net Absorption (sq. ft)
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Source: CoStar (data accessed July 5, 2024), Virginia REALTORS®
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9 HAMPTON ROADS Net Absorption (sq. ft)

400,000

Local Market Indicator Dashboard 300,000
Q2-2024 YoY Chg 200,000
Total Inventory (sq. ft, millions) 56.5 %Chg d;_ 100,000
iz 0
100,000
Vacancy Rate (%) 7.6% p:;nts ( )
p (200,000)
(300,000)
Net Absorption (sq. ft) 139,810 Sq- ft
Vacancy Rate (%)
Avg Gross Rent (S per sq. ft) $22.45 $per5q~ ft 5.0% 8.5%
X 2o
Deliveries (sq. ft) 15,000 Sq- ft 3 8.0%
< 7.0%
c
Under Construction (sq. ft) 166,197 Sq-ft g 6.0%
5.0%
N N N N N N N N N N N N N N N N N N N N
S8 EEEE8EEsE8sEEEEe g8
: var © © © © © O P B B P N N NN ® W W ®0 & B
Under Construction & Net Deliveries (sq. ft) o 0o o8- S - - cBE: 5 SRS S A
w S [l N w H [ N w H = N w S [ N w S [ N
1,000,000
Under Construction SF m Deliveries SF
625,00 Gross Rent (s per sq. ft) $22.04 $22.45
$20.17 $20.76 |
& $18.97 |
S 500,000 22000
§$15.00
$10.00
SR
O L O OO0 o kR E P EPENNNDNOWW®W®WRLA W W © © © O PP LB P P N N N N W W Ww w & &
E2ECERRRERARERERERER SeeccRRRERREERRERERERE
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¢ ROANOKE MSA
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9 CHARLOTTESVILLE MSA Net Absorption (sq.f
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9 BLACKSBURG MSA Net Absorption (sq. ft)
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9 WINCHESTER NISA Net Absorption (sq. ft
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9 HARRISONBURG MSA Net Absorption (sq. ft
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The Virginia REALTORS® association is the
largest professional trade association in
Virginia, representing 38,000 REALTORS®
engaged in the residential and commercial
real estate business. The Virginia
REALTORS® association serves as the
advocate for homeownership and private
property rights and represents the interests
of real estate professionals and property
owners in the Commonwealth of Virginia.

NOTE: The term REALTOR® is a registered
collective membership mark that identifies
a real estate professional who is a member
of the National Association of REALTORS®
and subscribes to its strict code of ethics.

All inquiries regarding this report may be
directed to:

Robin Spensieri

Virginia REALTORS® Vice President of
Communications and Media Relations
rspensieri@virginiarealtors.org
404-433-6015

Data and analysis provided by Virginia
REALTORS® Chief Economist.

The numbers reported here are based on
data from CoStar.
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