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a Virginia

Retail Market - Key Trends Snapshot s

Market Report

VI R GI N IA (Statewide)

Retail Market
@Market Indicator Dashboard

Overview: The retail market continues to tighten in Virginia. The vacancy rate fell from a year ago,
which drove up rents in most metro markets around the Commonwealth in the first quarter. The

o . o L . YoY Chg Q1-2024 Indicator
pipeline of new retail construction is growing in Virginia, most of which is in Hampton Roads and
Northern Virginia. % chg 458.1 Total Inventory
* (sq. ft, in millions)
Absorption: After trending up all of 2023, retail leasing fell in the first quarter of 2024 with 239,144 .
) ) o o o Net Absorption
sq ft of negative net absorption. This is a large drop off from the 1.33 million sq ft of positive i -582,855 -239,144 (sq. ft)
absorption in Q1 2023. Both small/neighborhood (-12,185 sq ft) and large/big box retail (-330,351 sq
ft) had negative absorption this quarter. Hampton Roads had -216,269 sq ft retail space absorbed pct 0.3% 3.8% Vacancy Rate
followed by Northern Virginia with -71,308 sq ft. Retail space in the Richmond area had a positive net  point e 1070 (%)
absorption of 87,335 sq ft.
fqp; $17'32 (Fsull Serx;ce Rent
Vacancy Rate: The vacancy rate for retail space in Virginia was 3.8% in Q1 2024, down 0.3 percentage PErsg:
point from a year ago. Charlottesville (+5.2%) and Hampton Roads (+4.9%) had the highest vacancy .
. . . . New Supply Delivered
rate jumps compared to all other metro areas in the state. Small/neighborhood retail spaces saw a sq. ft 2,480 262,350 (s ft)

slight increase in vacancy rates going from 1.9% in Q1 2023 to 2.0% in Q1 2024.

Rent: Full-service retail rent went from $16.50 to $17.32 in Q1 2024, a 5% increase. Lower vacancy sq. ft m 1,300,996 :Jm:er Construction
rates are continuing to keep prices elevated in Virginia. Large/big box retail rent rose 8.1% bringing sa. )

the price per sq ft to $14.02 in the first quarter. The largest decrease in rent growth happened in

Blacksburg with retail rents down 17.4% from Q1 of last year. Winchester saw a double-digit gain

with retail rent prices up 27.8%. |III\ Economic Indicator Dashboard

Construction/Deliveries: New construction went up 17.3% in Q1 2024 with much of the new retail MoM % Chg Feb-24 Indicator
space under construction in Northern Virginia (422,141 sq ft) and the Hampton Roads area (445,916 % chg 4.2 Total Jobs, Virginia
sq ft). Retail deliveries were up nearly one percent from Q1 2023 statewide. ) (in millions, seasonally adjusted)
% chg 811.3 Betall-Supportlng Jol?s, Virginia
(in thousands, seasonally adjusted)

Retail—SupportingJob Sectors (#Chg Jan-24 to Feb-24 , seassonally asjusted)

pct Unemployment Rate, Virginia
o ] 0 0, ’
- § = 1,000 700 point 3.0% (% seasonally adjusted)
P
002 = ] —_— Q4-2023 _
- é s -300 pct 3.4% Gross Domestic Product, U.S.
— = Retail Arts & Hotel & point 70 (seasonally adjusted annual rate)
Trade Entertainment Food Services

Source: CoStar (data accessed April 5, 2024), U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, Virginia REALTORS®
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Net Absorption (sq. ft)
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS® 4
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Full Service Rent ($ per sq. ft) WALL B SMALL/NEIGHBORHOOD RETAIL LARGE/BIG BOX

S per sq. ft

16'CTS

2021 Q2 2021 Q3 2021 Q4 2022 Q1 2022 Q2 2022 Q3 2022 Q4 2023 Q1 2023 Q2 2023 Q3 2023 Q4 ' 2024 Q1

____________

o, H 0 .
% Change, Full Service Rent (YoY % change) Q1-2024 by MSA: % Change, Full Service Rent (YoY % change)
10.0% —ALL =—SMALL/NEIGHBORHOOD RETAIL LARGE/BIG BOX % change

Winchester MSA 27.8%

8.0%
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% change full service rent
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS® 5
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Vacancy Rate (%) mALL  ESMALL/NEIGHBORHOOD RETAIL LARGE/BIG BOX
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS® 6
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9 NORTHERN VIRGINIA Net Absorption (sq. ft)
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS®
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Total Inventory (sq. ft, millions)

@ RICHMOND MSA

Local Market Indicator Dashboard

Vacancy Rate (%)

Net Absorption (sq. ft)

Avg Full Service Rent ($ / sq. ft)
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS®
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@ HAMPTON ROADS Net Absorption (e f
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9 ROA NOKE MSA Net Absorption (sq. ft)
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@ LYNCHBURG MSA Net Absorption (.
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS® 12
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@ CHARLOTTESVILLE MSA Net Absorption (s i
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS® 13
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9 BLACKSBURG MSA Net Absorption (sq. ft)
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS®
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9 WINCHESTER MSA Net Absorption (sq. ft)
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9 HARRISONBURG MSA Net Absorption (sq. ft)
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Source: CoStar (data accessed April 5, 2024), Virginia REALTORS®




The Virginia REALTORS® association is the
largest professional trade association in
Virginia, representing 38,000 REALTORS®
engaged in the residential and commercial
real estate business. The Virginia
REALTORS® association serves as the
advocate for homeownership and private
property rights and represents the interests
of real estate professionals and property
owners in the Commonwealth of Virginia.

NOTE: The term REALTOR® is a registered
collective membership mark that identifies
a real estate professional who is a member
of the National Association of REALTORS®
and subscribes to its strict code of ethics.

All inquiries regarding this report may be
directed to:

Robin Spensieri

Virginia REALTORS® Vice President of
Communications and Media Relations
rspensieri@virginiarealtors.org
404-433-6015

Data and analysis provided by Virginia
REALTORS® Chief Economist.

The numbers reported here are based on
data from CoStar.
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