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Retail Market - Key Trends Snapshot

Retail Market

Overview: The market for retail space was relatively stable in the third quarter of 2023 across much
of Virginia. Absorption remains positive, and the overall vacancy rate continues to inch downward.
Rents are climbing in most metro areas. Smaller neighborhood size retail space had the sharpest
increase in rents this quarter.

Absorption: In Virginia, retail net absorption continues to be positive with nearly 499,000 sq ft of
space absorbed in the third quarter, up from net negative absorption of 445,000 sq ft a year ago.
Across all metro areas, Northern Virginia had the largest amount of retail space absorbed with about
498,000 sq ft followed by Charlottesville with nearly 80,000 sq ft. Large/Big Box retail accounted for
most of the positive absorption in the state with about 440,000 sq ft while small neighborhood retail
had a negative net absorption of around 41,000 sq ft.

Vacancy Rate: Retail vacancy rates have been coming down slowly over the last few quarters.
Statewide, the vacancy rate for retail space was 3.9% in the third quarter of 2023, down from 4.5% a
year ago. Charlottesville had the highest vacancy rate in Q3 2023 at 5.0% with large/big box retail
making up most of the vacant space at 9.0%. The metro area with the lowest retail vacancy rate this
quarter was Harrisonburg at 1.5%.

Rent: The average full-service rent for retail space in Virginia grew to $17.14 this quarter, an increase
of 6.5% from last year. The majority of the growth was driven by small/neighborhood retail with full-

service rent jumping up 9.0% from Q2 2023. Retail rents jumped 26.3% in the Winchester market and
rose 11% in the Richmond region.

Construction/Deliveries: There was about 1.15 million sq ft of new retail space under construction in
Q3 2023, up 18.6% from a year ago. Most new construction took place in Northern Virginia with
about 470,000 sq ft of retail space and in Richmond with around 300,000 sq ft. Despite the jump in
new construction, deliveries of retail space fell by 51.6% from a year ago.
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9 ROA NOKE MSA Net Absorption (sq. ft)

150,000

Local Market Indicator Dashboard 100,000
Q3-2023 YoY Chg 50,000
Total Inventory (sq. ft, millions) 24.2 %Chg “:_ 0
» (50,000)
pet (100,000)
Vacancy Rate (%) 3.1% 0.1% -
p (150,000)
(200,000)
Net Absorption (sq. ft) (16,811) sq. ft
Vacancy Rate (%)
Avg Full Service Rent ($ / sq. ft) $13.73 $persq.ft
3.5% 3.0% 3.1%
< 3.0% L
Deliveries (sq. ft) 3,000 nsq- ft o
® 2.5%
o
>
2 2.0%
Under Construction (sq. ft) 0 sq. ft 3
> 1.5%
1.0%
N N N N N N N N N N N N N N N N N N N N
= S Sl: E Sl £ Sl £ SE § SR
1 Ivari 0o LW LV LV LV O O O O K R P P N N N N W w w
Under Construction & Net Deliveries (sq. ft) a-ad FENY BN S EEY
D = N w > [ N w > [l N w > [l N w > [ N w
120,000
Under Construction SF W Deliveries SF
100,000 .
$17.00 Full Service Rent (s per sq. ft)

80,000 ) $13.73
» $15.00 <1227 $12.66 $13.51 $13.18 :
g 60,000 = $13.00 :

[e

40,000 g $11.00

20,000 o $9.00

’ $7.00

SEEEEEEEEEEEEEEENENS
N N - Y Y L Y - A -
2R2RRRLRER2RRRRRERERE RERER2RRBRRRRRERLRRRRR R

Source: CoStar (data accessed October 5, 2023), Virginia REALTORS®




Retail Market - MSA Trends Q3 | Ao

RETAIL

Market Report

@ LYNCHBURG MSA Net Absorption (.

200,000
Local Market Indicator Dashboard 150,000
Q3-2023 YoY Chg 100,000
50,000
Total Inventory (sq. ft, millions) 14.1 %Chg “:_ 0
(50,000)
Vacancy Rate (%) 3.2% Zznts (100,000)
(150,000)
(200,000)
Net Absorption (sq. ft) 27,996 Sq' ft
Vacancy Rate (%)
Avg Full Service Rent (S / sq. ft) $15.10 $persq.ft 6.0%
. 0
< 5.0%
Deliveries (sq. ft) 0 msq- ft o
® 4.0%
< 2.6%
S 3.0% /
Under Construction (sq. ft) 9,000 sq. ft 8
> 2.0%
1.0%
N N N N N N N N N N N N N N N N N N N N
= S Sl: E Sl £ Sl £ SE § SR
1 ivari 0o LW LV LV LV O O O O K R P P N N N N W w w
Under Construction & Net Deliveries (sq. ft) a-ad FENY BN S EEY
D = N w > [ N w > [l N w > [l N w > [ N w
80,000
Under Construction SF B Deliveries SF
70,000
Full Service Rent (s per sq. ft)
60,000 $17.00 Persa $15.10
g 20,000 $15.00 $13.38
g 40,000 isﬁ_oo S16769 $11.63
30,000 g $11.00
20,000 o $9.00
10,000 $7.00
SEEEEEEEEEEEEEEENENS
N N - Y Y L Y - A -
2R2RRRLRER2RRRRRERERE RERER2RRBRRRRRERLRRRRR R

Source: CoStar (data accessed October 5, 2023), Virginia REALTORS®




Retail Market - MSA Trends Q3 | Ao

RETAIL

Market Report

@ CHARLOTTESVILLE MSA Net Absorption (s i

200,000
Local Market Indicator Dashboard 100,000
Q3-2023 YoY Chg
0
Total Inventory (sq. ft, millions) 10.3 (] % chg ‘*:_
“ (100,000)
o pct
Vacancy Rate (%) 5.0% points (200,000)
(300,000)
Net Absorption (sq. ft) 79,703 Sq' ft
Vacancy Rate (%)
Avg Full Service Rent ($ / sq. ft) $21.62 $per5q~ft 7 0%
. (o]
0,
. 6.0% 5.4%
Deliveries (sq. ft) 0 0 sq. ft @ 5.0%
[¢]
ng4.o%
. s 3.0%
Under Construction (sq. ft) 49,600 0 sq. ft o
> 2.0%
1.0%
N N N N N N N N N N N N N N N N N N N N
o o o o o o o o o o o o o o o o o o o o
Under Construction & Net Deliveries (sq. ft) o bbb bS5 S s RBREBERNNERENLLS
>a- O 0 P P O OO P PO OO O N OO O N P O O
D = N w > [ N w > [l N w > [l N w > |l N w
140,000
Under Construction SF M Deliveries SF
120,000 .
Full Service Rent ($ per sq. ft)
100,000 $35.00
£ 80,000 »30.00 $23.30
% 60,000 £ $25.00 $20.41 $20.58 $19.80 $21.62
40,000 g 2000
’ & $15.00
20,000 $10.00
N N N N N N N N N N N N N N N N N N N N
S22 ESSSSRRSRSSSRRRS 2 2222889898998 88888888 8-S
0 O VWV WO o o O k= == kNN WWW ®® © W © VW © © © O Fr kP kP P N N N N W W W
RERRR2RRRRRRRRRRRRRREA RRRRRRRER2RRRRRRBER LR B

Source: CoStar (data accessed October 5, 2023), Virginia REALTORS®




Retail Market - MSA Trends Q3 Ao

RETAIL

Market Report

9 BLACKSBURG MSA Net Absorption (sq. ft)
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9 WINCHESTER MSA Net Absorption (sq. ft)
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9 HARRISONBURG MSA Net Absorption (sq. ft)
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NOTE: The term REALTOR® is a registered
collective membership mark that identifies
a real estate professional who is a member
of the National Association of REALTORS®
and subscribes to its strict code of ethics.

All inquiries regarding this report may be
directed to:

Robin Spensieri

Virginia REALTORS® Vice President of
Communications and Media Relations
rspensieri@virginiarealtors.org
404-433-6015

Data and analysis provided by Virginia
REALTORS® Chief Economist.

The numbers reported here are based on
data from CoStar.
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