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Overview: The multifamily market in Virginia continues to show signs of cooling from peak levels, though
many regional markets are still experiencing positive absorption and rent growth. New deliveries continue to
build up supply levels, but the overall multifamily construction pipeline has declined each quarter since the YoY Chg Q2-2023 Indicator

spring of 2022. This drop in new construction reflects slower deal volume due to higher interest rates and 668.517 Total Inventory
growing economic uncertainty. Virginia's job base continues to expand, with about 3,500 jobs added to the ’ (units)

economy between April and May of 2023. But even with resiliency in the labor market and robust demand for

housing, activity in the multifamily sector is likely to be conservative in the near-term amid volatile interest units 4,814 Ne_t Absorption
rates and rising vacancy in some areas. (units)

% chg

Absorption: The positive net absorption of 4,814 units in Q2 2023 shows demand is still strong for multi- po’;ﬁ 5.9% \ol/acancv Rate
family in Virginia but has cooled from the high levels seen in 2021. There were 1,067 garden style/low rise (%)
multifamily units absorbed during the second quarter of this year. Mid rise/high rise units were also on the

S per Avg. Effective Rent Per Unit
rise with 3,394 units absorbed, up from 2,892 units in Q2 2022. unit $41 $1,67O © pir it
Vacancy: Multifamily vacancy rates increased to 5.9% in the second quarter of this year compared to 4.8% last $ per $0.05 $1 34 Avg. Effective Rent Per Sq. Ft
year, an indicator that supply is catching up with demand. Vacancy rates were up for both garden style/low sq. ft : . ($ per sq. ft)
rise units (5.1%) and mid rise/high rise units (7.2%) in the state. Harrisonburg was the metro area with the
lowest vacancy rates in the second quarter at 2.1%. ) New Supply Delivered
units “ 3’480 (it PPly
Rent: In Virginia, multifamily rent growth increased by 2.8% in Q2 2023, a significant cool down from the 9.2%
growth renters experienced in Q2 2022. Rents in Harrisonburg rose by 7.9% in the second quarter, the highest . m 28 380 Under Construction
rent growth across all metro areas in the state. The smallest growth in rent occurred in Richmond with an ’ (units)

increase of 1.3% from the previous year.

Supply/Deliveries: New multifamily construction dipped in Virginia during the second quarter. There were . .
28,380 multifamily units under construction, down 13.3% from the previous year. Deliveries were up in Q2 ll I Economic Indlcator Da$hboard
2023 with mid rise/ high rise accounting for most of the growth (+24.7%).

MoM % Chg May-23 Indicator
- Job Change by MSA (% Chg Apr-23 to May-23 , seasonally adjusted) % chg o a.1 Total Jobs
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Source: CoStar (data accessed July 5, 2023), U.S. Bureau of Labor Statistics, Bureau of Economic Analysis, Virginia REALTORS®
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The Virginia REALTORS® association is the
largest professional trade association in
Virginia, representing 38,000 REALTORS®
engaged in the residential and commercial
real estate business. The Virginia
REALTORS® association serves as the
advocate for homeownership and private
property rights and represents the interests
of real estate professionals and property
owners in the Commonwealth of Virginia.

NOTE: The term REALTOR® is a registered
collective membership mark that identifies
a real estate professional who is a member
of the National Association of REALTORS®
and subscribes to its strict code of ethics.

All inquiries regarding this report may be
directed to:

Robin Spensieri

Virginia REALTORS® Vice President of
Communications and Media Relations
rspensieri@virginiarealtors.org
404-433-6015

Data and analysis provided by Virginia
REALTORS® Chief Economist.

The numbers reported here are based on
data from CoStar.
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