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The U.S. Economy Shrank in 2020 AiBites

Real GDP, Annual Percent Change

BIGGEST ANNUAL
GDP DECLINES

1946: -11.6%
End of War Recession

2020: -3.5%

COVID-19 Recession

2009: -2.5%
Great Recession

1982: -1.8%
Energy Crisis Recession
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Virginia Employment
Virginia Year-Over-Year Job Change (000s)
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Regional Employment

Job Change February 2020 to February 2021 by Metro Area

Blacksburg-Christiansburg -2.7 .
Charlottesville -10.3 -
Harrisonburg -3.8 -
Lynchburg -5.5 -

Northern Virginia  -80.5 [ N
Richmond -41.5 I

Roanoke -7.3 -
Staunton-Waynesboro -1.4 I
Virginia Beach-Norfolk -35.2 _
Winchester -0.7 I
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Thousands of Jobs

Source: U.S. Bureau of Labor Statistics, seasonally adjusted



Virginia Employment Change by Sector

February 2020 to February 2021 (thousands)

Transportation & Warehousing B 46
Professional & Technical Services M 43
Federal Government N7
Construction 091
Retail Trade -16 1
Finance & Insurance 45 1R
Wholesale Trade -5.1 N

Education -6.3 1N

State Government -84 1R
Manufacturing -8.s N

Administrative & Waste Services -12.2
Health Care & Social Assistance -16.6 NG
Other Services -17

Local Government 290 I

Leisure & Hospitality ey |

-100 -80 -60 -40 -20 0 20
Thousands of Jobs

Source: U.S. Bureau of Labor Statistics, seasonally adjusted



Housing Market
Trends



https://www.insauga.com/heres-how-mississaugas-housing-market-has-changed-over-the-course-of-the-pandemic
https://creativecommons.org/licenses/by-nc-nd/3.0/
https://fabiusmaximus.com/2018/03/30/the-coming-stock-market-real-estate-crash/
https://creativecommons.org/licenses/by/3.0/
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Home Sales

Feb ‘21

Virginia Y-o-Y Change in Monthly Home Sales

+19.2%
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HRAR Home Sales

HRAR Y-o0-Y Change in Monthly Home Sales
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Inventory

Virginia Y-o-Y Change in Monthly Active Listings
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HRAR Inventory

HRAR Y-o0-Y Change in Monthly Active Listings
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HRAR Inventory

Months of Supply, February
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53.0

2021
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A, Virginia

Where Are Buyers Moving From? Aiors

From overseas
0.9%

Somewhere else

in Virginia Same county/city in which
34.8% they purchased their new
home
39.2%

Source: Virginia REALTORS ® Flash Survey, February 25-28, 2021



£, Virginia

Home Buyer Compromises and Concessions A ins

What are the most common compromises buyers are making in their home search?

43.2%

Looking outside preferred neighborhood(s)

Deciding to put off buying a home altogether 43.0%

Considering homes that need major upgrades/updating

g
R

Building a new home instead of purchasing an existing home 37.5%

Settling for a smaller home/less space/fewer bedrooms 39.2%

26.3%

Settling for a townhome or condo instead of a single-family home

0% 10% 20% 230% 40% 50% o60% 70% &80% 90% 100%
m\ery Common © Somewhat Common M Not At All Common B Not Sure

Source: Virginia REALTORS® Flash Survey, March 25-28 2021



A, Virginia

Home Buyer Compromises and Concessions Ao

What are the most common concessions buyers are making to improve their chances of

a succesful offer? 1.4% 0.8%
Waiving home inspection 34.7% 11.9% I.E%

30.2% 5% 458
was | oo [P
5200 ' 22.4% -

37.8% 27.9% 28k

26.3% | | 54.3% | 7.7% |

Increasing eamest money deposit

Waiving home sale contingency

Offering shorter loan contingency timeline

Waiving appraisal

Paying seller closing costs

0% 20% 40% 60% 80% 100%

&

mVery Common = Somewhat Common 1 Not At All Common B Not Sure

Source: Virginia REALTORS® Flash Survey, March 25-28 2021
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Home Prices

Virginia Y-o-Y Change in Monthly Median Home Price
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Feb ‘21
+28.7%
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30%
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15% -
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5% A
0% A
-59% -

HRAR Y-o0-Y Change in Monthly Median Home Price
35% -~

HRAR Home Prices
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Some
Ways
COVID-19
Has
Changed
the
Housing
Market

Residential real estate has become the driver of the
economy

Mortgage rates fell to historically low levels

Home equity has surged

The seasonality of the housing market has been upended

Home buyers are re-evaluating their preferences

There is an epic housing shortage

18
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WHAT'S IN
Hybrid Work




Increase in Home Sales in Some Rural Markets, But Demand Was  awios
Widespread Across the State

Home Sales - 2nd Half of the Year Avg. Percent Change
Percent change, 2019 to 2020 In Home Sales
By Market Type
] ]

0 ) ) 4]
0.0% 10.0% 20.0% 30.0% Urban  +15.1%

«  Suburban +23.1%
Rural +26.2%
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Median Home Prices Rising Faster in Rural Markets

Median Sales Price - 2"d Half of the Year :\-\/Ivegciiapsrlflin:\:ﬁ??c gee
Percent change, 2019 to 2020

By Market Type
N
0.0% 10.0% 20.0%

Urban +15.8%
Suburban +10.5%
Rural +20.5%




Virginia

What Buyers are Looking for in 20217 A rSiors

Compared to this same time last year (i.e. January 2020),
which home features 3 ore or less likely to

About the same [ Less likely | | Mot sure

Home gym

Walkable neighborhood

High-spead internet apcess

Second home / Vacation home

Dutcmor space £ Large yard

Energy efficient home

Large kitchen

Condominium

Multigenerational horme

10.0% 20.0% 30.0% 40.0% 50.05

Source: Virginia REALTORS® Flash Survey January 21-24, 2021



WHAT'S OUT
Frustrated Buyers

WHAT S|
Resigned Renter
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Pending Sales

Virginia Y-o-Y Change in Month-End Pending Sales

-2.3%
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HRAR Pending Sales

HRAR Y-o0-Y Change in Month-End Pending Sales
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Will likely see a slight
slowdown in home sales
this spring
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Dec ‘20
+25.5%
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HRAR New Listings

HRAR Y-0-Y Change in Monthly New Listings

Dec ‘20

+68.5%
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WHAT'S OUT
3% Mortgage Rates...What!#@%!*

- N
4 WHAT'S IN

3% Mortgage Rates...



2, Virginia

Mortgage Rates A s

Weekly Average 30-Year Fixed-Rate Mortgage Interest Rate (%), Not Seasonally Adjusted
5.0 ~

45 -
40 -
3.5 -
3.0 -

2.5 A

A A A o) > o) > &) &) &) &) Q Q Q Q N N
SR R N N N I T O I T S SN
N\ A\ N\ AN\ N\ N\ N\ N\ N\ AN\ N\ N\ N\ N\ A\
\ A N AV N\ N AV A N AV N\ N

Source: Freddie Mac 30
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Mortgage Rates and Home Sales Activity (National)
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Mortgage Rates and Home Sales Activity (National)

£, Virginia

@ REALTORS®
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